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BOA1WRIGHT 
CERTIFIED PUBLIC ACCOUNTANTS 

www.boatwrightcpa.com 

15 North Lafayette Square LaGrange, Georgia 30240 
P.O. Box 1107 LaGrange, Georgia 30241 
Phone:706-884-4605 Fax: 706-845-0057 

INDEPENDENT AUDITOR'S REPORT 

To the Board Members 
Coweta County Water & Sewerage Authority 
Newnan, Georgia 

Report on the Audit of the Financial Statements 

Opinions 

We have audited the accompanying financial statements of the business-type activities of Coweta County Water 
& Sewerage Authority, as of and for the years ended June 30, 2022 and 2021, and the related notes to the 
financial statements, which collectively comprise the Coweta County Water & Sewerage Authority's basic 
financial statements as listed in the table of contents. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the business-type activities of the Coweta County Water & Sewerage Authority, as of June 
30, 2022 and 2021, and the respective changes in financial position, and, where applicable, cash flows thereof for 
the years then ended in accordance with accounting principles generally accepted in the United States of America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Our responsibilities under those standards are further described in the 
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of Coweta County Water & Sewerage Authority and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our audit opinions. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America, and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about Coweta County Water & Sewerage Authority's 
ability to continue as a going concern for twelve months beyond the financial statement date, including any 
currently known information that may raise substantial doubt shortly thereafter. 

Our knowledge is your gain ... Since 1948 
J. K. Boatwright & Co. , P.C. • LaGrange • Newnan 



Auditor's Responsibilities for tl,e Audit of tl,e Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinions. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee 
that an audit conducted in accordance with generally accepted auditing standards and Government Auditing 
Standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence 
the judgment made by a reasonable user based on the financial statements. 

In perfonning an audit in accordance with generally accepted auditing standards and Government Auditing 
Standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the Coweta County Water & Sewerage Authority's internal control. Accordingly, no such opinion is 
expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluate the overall presentation of the financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about the Coweta County Water & Sewerage Authority's ability to continue as a going 
concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we 
identified during the audit. 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis on pages 4 - 11 be presented to supplement the basic financial statements. Such 
information is the responsibility of management and, although not a part of the basic financial statements, is 
required by the Governmental Accounting Standards Board who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. 
We have applied certain limited procedures to the required supplementary information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for consistency with 
management's responses to our inquiries, the basic financial statements, and other knowledge we obtained during 
our audit of the basic financial statements. We do not express an opinion or provide any assurance on the 
infonnation because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance. 
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Supplementary Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise Coweta County Water & Sewerage Authority's basic financial statements. The accompanying schedule 
of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, is presented for 
purposes of additional analysis and is not a required part of the basic financial statements. Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounting and other 
records used to prepare the basic financial statements. The information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records used to 
prepare the basic financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. In our 
opinion, the schedule of expenditures of federal awards is fairly stated, in all material respects, in relation to the 
basic financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated December 29, 2022 on 
our consideration of Coweta County Water & Sewerage Authority's internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and 
other matters. The purpose of that report is solely to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of Coweta County Water & Sewerage Authority's internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering Coweta County Water & Sewerage Authority's internal control over financial reporting 
and compliance. 

Yours truly, 

p, Jt. A~ ~ G.-., p.c_, 

J. K. BOATWRIGHT & CO., P.C. 
Certified Public Accountants 
LaGrange, Georgia 
December 29, 2022 
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Management’s Discussion and Analysis (Unaudited) 
Coweta County Water & Sewerage Authority 
As of and For the Year Ended June 30, 2022 
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The following discussion and analysis of the financial performance of the Coweta County Water & Sewerage 
Authority (the Authority) provides a narrative overview of the financial activities for the fiscal year ended June 
30, 2022.  The discussion and analysis also provide information relating to future business initiatives.  We 
encourage readers to consider the information presented here in conjunction with the financial statements and 
notes to the financial statements following this section. 
 
Financial highlights 

• Operating revenues decreased to $31,994,375 for the period ending June 30, 2022, as compared to 
$33,280,370 (restated) for the same period in 2021, which is a decrease of $1,285,995 or 3.9%. 

• Operating expenses increased to $24,026,045 for the period ending June 30, 2022, as compared to 
$22,110,492 (restated) for the same period in 2021, which is an increase of $1,915,553 or 8.7%. 

• Operating income decreased by $3,201,548, or 28.7%, for the period ending June 30, 2022, as compared 
to the same period in 2021. 

• Change in net position decreased to $7,331,770 for the period ending June 30, 2022 as compared to 
$9,724,926 (restated) for the same period in 2021, which is a decrease of $2,393,156 or 24.6%. 

 
Economic conditions  
Coweta County has experienced economic challenges related to the continued COVID 19 pandemic recovery, 
supply chain issues, materials and supply shortages, and historic inflation.  Increased costs of materials and 
supplies have impacted operations and capital projects.  Where possible, procurement of materials was accelerated 
or delayed in an effort to manage the increased costs.  Most capital projects have seen significant delays and cost 
increases as a result of these general economic conditions.  Significant efforts have been made in the design and 
planning stages of the projects to mitigate the effects of these factors and to keep needed projects moving forward, 
at the most reasonable costs attainable. 
 
The unemployment rate in Coweta County, the State of Georgia, and the United States was directly and 
substantially impacted by the economic shut-down in fiscal year 2020 and has continued to experience the solid 
recovery in the fiscal year ended June 30, 2022, that began in fiscal year 2021.  According to FRED (the Federal 
Reserve Bank of St. Louis Economic Research website), Coweta County’s unemployment rate fell to 2.8% in 
June 2022, as compared to 3.9% for the same period in 2021.  The unemployment rate in Georgia and the United 
States saw similar decreases, with Georgia decreasing to 2.9% from 4.0% and the United States decreasing to 
3.6% from 5.9% for June 2022 and 2021, respectively.   
 
According to the West Georgia Regional Update (Fall 2022), provided by University of West Georgia’s Richards 
College of Business, based on first quarter 2021 employment data compared to first quarter 2020, Coweta County 
led the West Georgia Region with an overall employment growth rate of 7.9%.  Goods-producing employment, 
which includes manufacturing and construction, increased by 8.9%.  The services sector, which includes retail, 
health care, warehousing/transportation and accommodation/food services, increased by 8.5%. 
 
 
 
 

Management’s Discussion and Analysis continues on the next page 
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Coweta County has experienced general growth brought on by a steady increase in population over the past 
several years.  The April 1, 2010 census showed the County’s population at 127,317.  According to the United 
States Census Bureau website, the County’s April 1, 2021 population was 149,956, a slight increase from the 
2020 population estimates of 146,158.   
 
Despite the negative economic impacts of supply chain issues and inflation, there have been several positive 
business announcements in Coweta County.  As noted by The West Georgia Regional Update (Fall 2022), future 
and new developments, including the following:   
 

• NYCO manufacturing, a producer of synthetic lubricants serving the aviation industry, announced a new 
manufacturing facility 

• Cassioli, an Italian producer of automatic systems for material handling, opened a 20,000 square foot 
manufacturing plant in the Creekside Industrial Park 

• Semperit Industrial Products, Inc. opened a $9 million rubber products manufacturing and distribution 
facility 

• Bonnell Aluminum has broken ground on a new headquarters building in downtown Newnan 
• Yamaha Motor Manufacturing Corp has broken ground on another expansion, which is a 200,000 square 

foot advanced “Smart” warehouse 
• Poplar Road mixed use development that will include office space, townhomes, a hotel, retail, and 

restaurant space was approved and will be located across from Piedmont Newnan Hospital 
• Several major residential developments (Twelve Parks, Del Webb Newnan, Cresswind at Spring Haven, 

Chapel Hill) are planned to bring a significant number of homes to Coweta County 
 
Coweta County is well positioned for attracting industrial projects to the area with available parcels and buildings 
in several industrial developments including, the Coweta Industrial Park, Creekside Industrial Park, the 281-acre 
Orchard Hills Business Park, and the 500-acre mega-site, the Cubes at Bridgeport, which can accommodate 
buildings up to two million square feet. 
 
The West Georgia Regional Update (May 2022) also reported that there has been some cooling in the housing 
market in Coweta County.  Closed sales are down 10.5% for the period from April 2022 compared to April 2021. 
However, average days on the market fell to 18 in 2022 versus 31 in 2021.  Home prices remain strong in the 
County with the average sales price increasing by $77,916 from April 2021 to April 2022.  This is a region 
leading increase of 22.4%. 
 
Employment in Coweta County’s government sector increased 2.0% between first quarter 2021 and first quarter 
2020, according to the West Georgia Regional Update (Fall 2022).  Most government workers in the county are 
employed by local government, specifically the Coweta County School System (the School System).  The School 
System has reported total enrollment of 23,128 (as of October 2022) for the school system for the 2022-2023 
school year.  According to information provided by the School System, the four-year graduation rate has 
increased from 89.3% in 2021 to 90.5% in 2022 and is more than 6% higher than the state of Georgia’s four-year 
graduation rate of 83.7%. 
 
 
 
 
 
 

Management’s Discussion and Analysis continues on the next page 
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Water loss 
The Authority continues to maintain improvements in unaccounted water.  The Authority began aggressively 
changing out polybutylene pipe in 2007.  Beginning with fiscal year 2011, the Authority measures and includes 
data on system flushing, which is performed at the BT Brown Water Treatment Plant along with hydrant flushing 
in the County.  Below is a 10-year history of water gallons purchased and produced versus sales by fiscal year:  
 
 
Water Gallons Purchased/Produced versus Sales by Fiscal Year 
 

 
 
 
 
 
 
 
 
 
 
 

Management’s Discussion and Analysis continues on the next page 
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Historical customer growth 
At June 30, 2022, the Authority had 30,125 customers as compared to 29,321 customers for the same period in 
2021, which represents an increase of 2.74%.  The graph below illustrates the Authority’s customer growth for the 
previous 10 years.   
 
Historical Customer Growth 
 

0

5,000

10,000

15,000

20,000

25,000

30,000

35,000

2013
(0.19%)

2014
1.72%

2015
1.53%

2016
2.08%

2017
2.66%

2018
1.85%

2019
1.98%

2020
2.45%

2021
3.25%

2022
3.25%

 
 
Overview of the financial statements 
This discussion serves as an introduction to the financial statements included and a full disclosure of the fiscal 
year ending June 30, 2022.  Three types of financial statements are included in the financial section of this audit: 
Statement of Net Position, Statement of Revenues, Expenses and Changes in Net Position, and Statement of Cash 
Flows.   
 
The Statement of Net Position includes all the Authority’s assets and liabilities using the accrual basis of 
accounting and provides the basis for evaluating capital and assessing liquidity and flexibility. 
 
All current year’s revenues and expenses are accounted for in the Statement of Revenues, Expenses and Changes 
in Net Position and measure the success of the Authority’s operation.  This statement can be used to determine 
whether the Authority has successfully recovered its costs through usage fees and other charges. 
 
The Statement of Cash Flows provides information about cash receipts, cash payments, and the net change in cash 
resulting from the operating, investing, and financing activities of the Authority including repayment of bonds and 
capital additions. 
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The notes to the financial statements provide additional information that is essential to a full understanding of 
these statements. 
 
Financial analysis 
The Statement of Net Position and the Statement of Revenues, Expenses and Changes in Net Position report 
information about the Authority’s activities to determine if, overall, the financial position improved over the year. 
 These two statements report the net position of the Authority and changes in net position over time.  Analyzing 
the Authority’s net position is one way to measure financial health; however, non-financial factors such as 
economic conditions, population growth, and new or revised government legislation should be considered as well. 
 The following discussion should be read in conjunction with the financial statements and related notes along with 
other financial data included elsewhere in this report.  
 
Net position 
The following table depicts the Authority’s condensed summary of net position for the years ended June 30, 2022, 
2021 and 2020. 
 

2021
2022 Restated 2020

Assets
Current assets 44,376,124$   36,554,966$   30,120,557$  
Capital assets 163,276,785 151,805,473 151,507,474
Other assets 301,449          484,130          183,850         

Total assets 207,954,358   188,844,569   181,811,881  

Deferred outflow of resources
Deferred amount on refundings 10,241,964     5,436,481       6,016,223      

Liabilities
Current liabilities 7,689,420       6,276,176       5,594,120      
Noncurrent liabilities 95,797,284     80,608,985     85,272,833    

Total liabilities 103,486,704   86,885,161     90,866,953    

Deferred inflow of resources
Related to lease receivable 296,182          314,223          -                     

Net Position
Net investment in capital assets 75,465,154     74,758,710     71,767,316
Restricted 10,158,523     183,405          117,210         
Unrestricted 28,789,759     32,139,551     25,473,002    

Total net position 114,413,436$ 107,081,666$ 97,357,528$  
 
The Authority uses capital assets to provide services to customers and therefore these assets are not available for 
future spending.  Although the Authority’s investment in capital assets is reported net of related debt, it should be 
noted that the assets themselves cannot be used to liquidate these liabilities.  The Authority’s net position also 
included restricted net assets of $10,158,523 (approximately 8.9% of net position) that represent resources subject 
to external restriction on how they may be used. 
 
 
 



Management’s Discussion and Analysis (Unaudited) 
Coweta County Water & Sewerage Authority 
As of and For the Year Ended June 30, 2022 

9 
 

 
Changes in net position 
The following table reflects the Authority’s changes in net position for the years ended June 30, 2022, 2021 and 
2020. 
 

2021
2022 Restated 2020

Operating revenues
Water sales 23,100,715$   20,869,733$   21,482,303$  
Sewer fees 5,202,740       6,159,731       5,292,574      
Water and sewer tap fees 1,549,535       2,118,807       1,546,351      
Other services 2,141,385       4,132,099       2,893,391      

Total operating revenues 31,994,375     33,280,370     31,214,619    
Operating expenses

Cost of sales 4,868,613       5,107,723       5,723,463      
Personnel services and employee benefits 7,363,228       6,788,609       6,126,206      
Depreciation and amortization 5,804,410       5,608,792       5,110,345      
Other services and charges 5,989,794       4,605,368       4,239,511      

Total operating expenses 24,026,045     22,110,492     21,199,525    
Operating income 7,968,330       11,169,878     10,015,094    

Non-operating revenues (expenses)
Interest income 135,419          51,617            375,538         
Interest charges (2,035,341)      (2,943,844)     (3,065,531)     
Amortization (1,971,600)      (277,262)        (277,265)        
Contributions - DRIP Program 127,123          133,695          115,083         
Awards - DRIP Program (75,000)           (67,500)          -                     
Lease revenue 18,041            18,041            -                     
Net increase in the fair value of investments (66)                  -                      166,578         
Gain (loss) on disposal of assets -                      89,512            (275,363)        

Total non-operating revenues (expenses) (3,801,424)      (2,995,741)     (2,960,960)     
Change in net position before 

capital contributions 4,166,906       8,174,137       7,054,134      
Capital contributions:

Contributed water and sewer lines 3,164,864       1,292,765       5,341,611      
Community Development Block Grant -                      258,024          342,114         

Total capital contributions 3,164,864       1,550,789       5,683,725      

Change in net position 7,331,770       9,724,926       12,737,859    
Net position, beginning of year 107,081,666   97,356,740     80,286,378    

Net position, end of year 114,413,436$ 107,081,666$ 93,024,237$   
 
Operating revenues decreased to $31,994,375 for the period ending June 30, 2022, as compared to $33,280,370 
(restated) for the same period in 2021, a decrease of $1,285,995 or 3.9%.  Sewer revenues were down $956,991 
due to a slowing of new customer growth, which translates into decreased capacity fees.  In 2015 the Authority 
gained a new private label water bottling customer and continues to see positive operating revenues from this 
source as well.   
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Operating expenses increased to $24,026,045 for the period ending June 30, 2022, as compared to $22,110,492 
(restated) for the same period in 2021, which is an increase of $1,915,553 or 8.7%.  Personnel services and 
employee benefits expense increased $574,619 mainly from health insurance premiums rising and adding 
additional staff to maintain infrastructure and the distribution system.  Cost of sales, which is the contractual 
obligation to purchase water from our two providers, decreased $239,110 or 4.7% as less water was purchased 
and more water was produced at the BT Brown Water Treatment Plant. 
 
Non-operating revenues (expenses) were ($3,801,424) for the period ending June 30, 2022, as compared to 
($2,995,741) (restated) for the same period in 2021, which is an increase of $805,683 or 26.9%.  Interest income 
increased $83,802, as increasing interest rates were experienced during the fiscal year.  Amortization increased by 
$1,694,338, which includes amortization on Bond related items (premiums, discounts, and loss on refundings) and 
issuance costs associated with debt issued during the fiscal year. 
 
Capital assets and debt administration 
The Authority’s investment in capital assets includes land, buildings, site improvements, machinery, equipment, 
vehicles, furniture and fixtures, water system infrastructure, sewer system infrastructure, intangible assets, and 
construction-in-progress.  The Authority’s investment in capital assets as of June 30, 2022, was $163,276,785 net 
of accumulated depreciation, which is an increase of $11,471,312 from the same period in 2021.  The Authority 
added $4,362,703 of capital assets (including donated assets, but not including depreciation) for the period ending 
June 30, 2022, as compared to $8,445,104 for the same period in 2021.  Accumulated depreciation increased to 
$80,075,677 for the period ending June 30, 2022, as compared to $74,267,605 for the same period in 2021. 
 
During fiscal year 2022, the Authority defeased all outstanding bonded debt and funded new projects with the 
issuance of $95,058,000 in Series 2021 Bonds.  The refunding portion of the debt lowered the effective interest 
rate for outstanding bonds and resulted in an estimated present value savings of approximately $5.5 million over 
the life of the debt. 
 
At June 30, 2022, the Authority had total bonded outstanding debt of $90,246,000.  The detail breakdown of these 
amounts for each bond issue is stated below: 
 

Series 2021A Refunding Revenue Bonds  $51,985,000 
Series 2021B Refunding Revenue Bonds  $17,255,000 
Series 2021C Refunding Revenue Bonds  $21,006,000 

 
Budgetary highlights, economic factors and next year’s budget 
In fiscal year 2022, the Coweta County Water and Sewerage Authority Board adopted the annual operating 
budget.  When preparing the fiscal year 2023 budget, the Authority considered many factors, and the budget and 
expenditures will be monitored closely to determine if changes will need to be made as a result of changes in 
operations and the economy. 
 
 
 
 
 

Management’s Discussion and Analysis continues on the next page 
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Looking forward 
While Coweta County has experienced a steady recovery from the effects of the COVID 19 pandemic, it has 
certainly felt the effects of supply chain issues, materials and supply shortages, and historic inflation.  The 
Authority is continuing efforts to manage the increased costs while providing the most efficient service to its 
customers and planning for infrastructure needs well into the future.  Continued growth in the housing market and 
low unemployment point to a recovery that is among the leaders in the six-county west Georgia region.  The 
Authority is encouraged by continued inquiries regarding service for proposed new developments.  The 
Authority’s vision is to be a recognized community partner and leader in water and sewer supply.  Management 
and the Board are strong advocates of customer service and provide all necessary tools to employees to provide 
the very best service possible to the Authority’s customers.   
 
Request for information 
This financial report provides a general overview of Coweta County Water and Sewerage Authority’s finances.  
Questions concerning this report or requests for additional financial information can be obtained by contacting the 
Coweta County Water and Sewerage Authority Administration and Finance Department at the following address: 
  
 

Coweta County Water & Sewerage Authority 
Attn: Chief Financial Officer 
545 Corinth Road 
Newnan, GA  30263 
(770) 254-3710 

 



 

 
See accompanying notes to financial statements. 
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As Restated
2022 2021

Assets
Current assets:

Cash and cash equivalents 29,566,770$     33,546,641$    
Receivables:

Customer accounts, net 1,830,135         1,609,829        
Other receivables 303,515            491,428           
Georgia Environmental Finance Authority (GEFA) 1,387,914         -                       

Lease receivable current 10,828 10,029             
Inventories 734,308            489,175           
Prepaid expenses 384,131            224,459           
Restricted assets:

Cash and cash equivalents 10,158,523       183,405           
Total current assets 44,376,124       36,554,966      

Noncurrent assets:
Capital assets:

Nondepreciable 21,115,999       8,135,842        
Depreciable, net 135,433,243 136,609,554
Intangible assets, net 6,727,543 7,060,077

Prepaid bond insurance, net of accumulated amortization
of $171,853 and $62,379 in 2022 and 2021, respectively -                        171,853           

Lease receivable - net of current 301,449            312,277           
Total noncurrent assets 163,578,234     152,289,603    
Total assets 207,954,358     188,844,569    

Deferred Outflow of Resources
Deferred amount on refundings 10,241,964       5,436,481        

continued

Coweta County Water & Sewerage Authority
STATEMENTS OF NET POSITION

June 30, 2022 and June 30, 2021
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continued
As Restated

2022 2021
Liabilities
Current liabilities:

Accounts payable 2,128,250$       1,372,987$      
Accrued liabilities 1,408,178 1,089,051
Accrued interest payable 181,316 237,354
Lease liabilities - current portion 5,082 4,212
Bonds payable - current portion, net of unamortized amounts 3,797,430         3,404,475        
Compensated absences due within one year 169,164            168,097           

Total current liabilities 7,689,420         6,276,176        

Noncurrent liabilities:
Deposits payable 1,462,881         1,451,636        
Lease liabilities - net of current 9,694 7,126
Bonds payable - noncurrent portion, net of unamortized amounts 87,780,969 73,994,923      
Note payable 6,460,420         5,072,506        
Compensated absences due in more than one year 83,320              82,794             

Total noncurrent liabilities 95,797,284       80,608,985      
Total liabilities 103,486,704     86,885,161      

Deferred Inflow of Resources
Related to lease receivable 296,182            314,223           

Net Position
Net investment in capital assets 75,465,154       74,758,710      
Restricted:

Projects Fund 9,480,114         -                       
Capitalized Interest Fund 437,631            -                       
Education 7,377                2,127               
DRIP Program 233,401            181,278           

Unrestricted 28,789,759       32,139,551      
Total net position 114,413,436$   107,081,666$  

Coweta County Water & Sewerage Authority
STATEMENTS OF NET POSITION

June 30, 2022 and June 30, 2021
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As restated
2022 2021

Operating revenues:
Water sales 23,100,715$   20,869,733$   
Sewer fees 5,202,740       6,159,731       
Water and sewer tap fees 1,549,535       2,118,807       
Reimbursements 1,551              2,625,588       
Other services 2,139,834       1,506,511       

Total operating revenues 31,994,375     33,280,370     

Operating expenses:
Cost of sales 4,868,613       5,107,723       
Personnel services and employee benefits 7,363,228       6,788,609       
Depreciation and amortization 5,804,410       5,608,792       
Other services and charges 5,989,794       4,605,368       

Total operating expenses 24,026,045     22,110,492     

Operating income 7,968,330       11,169,878     

Non-operating revenues (expenses):
Interest income 135,419 51,617            
Interest charges (2,035,341)      (2,943,844)      
Amortization (1,971,600)      (277,262)         
Contributions - DRIP Program 127,123          133,695          
Awards - DRIP Program (75,000)           (67,500)           
Lease revenue 18,041            18,041            
Net decrease in the fair value of investments (66)                  -                      
Gain on disposal of assets -                      89,512            

Total non-operating revenues (expenses) (3,801,424)      (2,995,741)      

Change in net position before capital contributions 4,166,906       8,174,137       

Capital contributions:
Contributed water and sewer lines 3,164,864       1,292,765       
Community Development Block Grant Program -                      258,024          

Total contributions 3,164,864       1,550,789       

Change in net position 7,331,770       9,724,926       

Net position - beginning of year, as restated 107,081,666   97,356,740     

Net position, end of year 114,413,436$ 107,081,666$ 

Coweta County Water & Sewerage Authority
STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

For the Years Ended June 30, 2022 and 2021
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As Restated
2022 2021

Cash flows from operating activities:
Receipts from customers 30,574,068$   34,362,926$   
Payments to vendors (12,364,553)    (12,323,689)    
Payments to employees (5,174,659)      (4,644,650)      

Net cash provided by operating activities 13,034,856     17,394,587     

Cash flows from noncapital financing activities:
Contributions - DRIP program 52,123            66,195            

Cash flows from capital and related financing activities:
Proceeds from issuance of bonds 96,452,968     -                      
Repayment of bonds payable (4,812,000)      (2,970,000)      
Transfer out to defeased bonds escrow account (83,135,260)    -                      
Proceeds from issuance of note payable 1,387,914       -                      
Loan and administrative costs incurred (931,940)         -                      
Interest paid (2,092,339)      (2,950,655)      
Acquisition of capital assets (14,160,714)    (4,550,839)      
Acquisition of intangible assets (9,510)             (76,939)           
Proceeds from return of equipment/ sale of asssets 67,138            125,319          
Repayment of lease liability (3,438)             (3,437)             
Collection of lease receivable 10,030            9,958              
Net cash used in capital and related

financing activities (7,227,151)      (10,416,593)    

Cash flows from investing activities:
Interest income 135,419          43,532            

Net cash provided by investing activities 135,419          43,532            

Net increase in cash and cash equivalents 5,995,247       7,087,721       

Cash and cash equivalents, 
beginning of year (includes restricted cash of $183,405) 33,730,046     26,642,325     

Cash and cash equivalents, 
end of year (includes restricted cash of $10,158,523) 39,725,293$   33,730,046$   

Continued

Coweta County Water & Sewerage Authority
STATEMENTS OF CASH FLOWS

For the Years Ended June 30, 2022 and 2021
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Continued As Restated
2022 2021

Reconciliation of operating income to net cash provided
by operating activities:
Operating income 7,968,330$     11,169,878$   
Adjustments to reconcile operating income to net cash
provided by operating activities:

Depreciation and amortization 5,804,410       5,608,792       
Proceeds from Community Development Block Grant -                      258,024          

(Increase) decrease in:
Receivables, net (220,306)         (143,456)         
Other receivables 187,913          967,986          
Georgia Environmental Finance Authority (GEFA) (1,387,914)      -                      
Inventories (245,133)         (56,599)           
Prepaid assets (159,672)         (104,590)         

Increase (decrease) in:
Accounts payable 755,263          (393,179)         
Accrued liabilities 319,127          84,797            
Compensated absences 1,593              5,614              
Deposits payable 11,245            (2,680)             

Net cash provided by operating activities 13,034,856$   17,394,587$   

Non-cash investing, capital and financing activities:
Interest accrued on bonds 181,316$        237,354$        

Amortization of bond premium 62,570$          321,457$        

Capital assets, contributed by developers and entities 3,164,864$     1,292,765$     

Coweta County Water & Sewerage Authority
STATEMENTS OF CASH FLOWS

For the Years Ended June 30, 2022 and 2021
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 
Nature of Business 
 
On March 20, 2001, the General Assembly of the State of Georgia approved enabling legislation to create the 
Coweta County Water & Sewerage Authority (the Authority).  However, prior to May 1, 2007, the operating 
activities of the water and sewerage system of Coweta County were reported in the Water and Sewer Fund of 
Coweta County, Georgia.  On May 1, 2007, the Authority began operations as a separate entity. 
 
The purpose of the Authority is to manage the water and sewer systems of Coweta County and they are 
empowered to do all things necessary to accomplish this purpose. 
 
Reporting Entity 
 
In defining the Authority for financial reporting purposes, Governmental Accounting Standards Board (GASB) 
Statement No. 61, The Financial Reporting Entity: Omnibus – an amendment of GASB Statements No. 14 and 
No. 34, and GASB Statement No. 39, Determining Whether Certain Organizations are Component Units 
establishes the basis for the reporting entity and whether it is considered a component unit of another entity and 
whether other entities are component units. Review of these statements has resulted in the conclusion that the 
Authority is considered to be a component unit of Coweta County, Georgia.  There are also no other entities that 
are considered to be component units of the Authority.  
 
A financial burden or benefit relationship exists between the entities.  The County appoints all board members of 
the Authority. The Authority and Coweta County have entered into an intergovernmental agreement whereby the 
County is obligated to make certain Revenue Bond debt service payments in the event of default by the Authority 
(Series 2005 only).  The Agreement represents a general obligation of the County to which its full faith and credit 
are pledged.  
 
Financial Statement Presentation 
 
The financial statements have been prepared in accordance with generally accepted accounting principles (GAAP) 
as prescribed by the GASB and are presented as required by these standards to provide a comprehensive, entity-
wide perspective of the Authority’s assets, liabilities, net position, revenues, expenses, changes in net position and 
cash flows. 
 
Operating revenues and expenses generally result from the sale of water and sewerage service. Operating 
expenses include costs of maintaining and providing water and sewerage service including administrative 
expenses and depreciation. All revenues and expenses not meeting this definition are reported as non-operating 
revenues and expenses. Therefore, transactions, which are capital, financing or investing related, are reported as 
non-operating revenues and interest expense and financing costs are reported as non-operating expenses. 
 
Basis of Accounting 
 
For financial reporting purposes, the Authority is considered a special-purpose government engaged only in 
business-type activities. Accordingly, the Authority’s financial statements have been presented using the 
economic resources measurement focus and the accrual basis of accounting. Under the accrual basis, revenues are 
recognized when earned, and expense are recorded when an obligation has been incurred. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – Continued 
 
Cash and Cash Equivalents  
 
For purposes of the statement of cash flows, cash and cash equivalents include money on hand, demand deposits 
at banks, certificates of deposit with a maturity of one year or less, and money market investments.  
 
Receivables 
 
All receivables are reported at their gross value and are reduced by the estimated portion that is expected to be 
uncollectible.  Unbilled revenues are recognized at the end of each fiscal year based on billings during the month 
following the close of the fiscal year. 
 
Inventories 
 
Inventories are presented at the lower of cost or net realizable value on a first-in, first-out basis and are expensed 
when used. 
 
Capital Assets 
 
Property, plant, and equipment purchased or acquired with an original cost of $5,000 or more are reported at 
historical cost.  Repairs and maintenance are recorded as expenses; renewals and betterments are capitalized. 
Donated capital assets are valued at their estimated fair market value on the date received.  Gains and losses on 
disposal of property, plant and equipment are reflected in current income.  Depreciation has been provided over 
the estimated useful lives using the straight-line method of depreciation. 
 
The estimated useful lives for each major class of depreciable capital assets are as follows:   
 
 Vehicles 5 years 
 Equipment    10 years 
 Sewer plants 10-25 years 
 Pump stations 20 years 
 Pipeline 50 years 
 Buildings 25-50 years 
 Infrastructure 50 years 
 
Intangible Assets 
 
The Authority participates in a water purchase agreement with the City of Griffin, Georgia, obligating it to 
purchase certain minimum amounts of water over a period of years. The Authority entered into the agreement on 
December 14, 1999. It was modified by mutual agreement on September 11, 2012. The Authority made a 
payment in the amount of $9,000,000 in exchange for a modification of the minimum amounts of water it must 
take, from July 1, 2012 through the end of the contract. The monies paid funded improvements to the regional 
water supply system. The amount paid for the contract modification is recorded as an intangible asset and treated 
in accordance with GASB Statement No. 51, Accounting and Financial Reporting for Intangible Assets.    
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – Continued 
 
Leases 
 
Lessee: 
The Authority is a lessee for noncancelable leases of equipment. The Authority recognizes a lease liability and an 
intangible right-to-use lease asset (lease assets) on the financial statements. The Authority recognizes lease 
liabilities with an initial, aggregate value of approximately $22,600. 
 
At the commencement of a lease, the Authority initially measures the lease liability at the present value of 
payments expected to be made during the lease term.  Subsequently, the lease liability is reduced by the principal 
portion of lease payments made.  The lease asset is initially measured as the initial amount of the lease liability, 
adjusted for lease payments made at or before the lease commencement date, plus certain initial direct 
costs. Subsequently, the lease asset is amortized on a straight‐line basis over its useful life. 
 
Key estimates and judgments related to leases include how the Authority determines (1) the discount rate it uses 
to discount the expected lease payments to present value, (2) lease term, and (3) lease payments. 
 

• The Authority uses the interest rate charged by the lessor as the discount rate. When the interest rate 
charged by the lessor is not provided, the Authority generally uses its estimated incremental borrowing 
rate as the discount rate for leases. 

 
• The lease term includes the noncancellable period of the lease. Lease payments included in the 
measurement of the lease liability are composed of fixed payments and purchase option price (if 
available) that the Authority is reasonably certain to exercise. 

 
The Authority monitors changes in circumstances that would require a remeasurement of its lease and will 
remeasure the lease asset and liability if certain changes occur that are expected to significantly affect the amount 
of the lease liability. 
 
Lease assets are reported with other capital assets and lease liabilities are reported stand-alone debt on the 
statement of net position. 
 
Lessor: 
The Authority is a lessor for a noncancellable lease of property.  The Authority recognizes a lease receivable and 
a deferred inflow of resources on the financial statements. 
 
At the commencement of a lease, the Authority initially measures the lease receivable at the present value of 
payments expected to be received during the lease term.  Subsequently, the lease receivable is reduced by the 
principal portion of lease payments received. The deferred inflow of resources is initially measured as the initial 
amount of the lease receivable, adjusted for lease payments received at or before the lease commencement date. 
Subsequently, the deferred inflow of resources is recognized as revenue over the life of the lease term. 
 
 
 

(The notes to the basic financial statements continue on the next page) 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – Continued 
 
Key estimates and judgments include how the Municipality determines (1) the discount rate it uses to discount the 
expected lease receipts to present value, (2) lease term, and (3) lease receipts. 
 
 • The Authority uses its estimated incremental borrowing rate as the discount rate for leases. 
 

• The lease term includes the noncancellable period of the lease. Lease receipts included in the 
measurement of the lease receivable is composed of fixed payments from the lessee. 

 
The Authority monitors changes in circumstances that would require a remeasurement of its lease and will 
remeasure the lease receivable and deferred inflows of resources if certain changes occur that are expected to 
significantly affect the amount of the lease receivable. 
 
Management’s Estimates 
 
The preparation of financial statements in accordance with generally accepted accounting principles requires the 
use of management’s estimates.  Actual results could differ from these estimates. 
 
Restricted Assets 
 
The Authority is custodian of restricted assets to be used for educational purposes, DRIP Program and projects 
funded by bond issuance at June 30, 2022 and June 30, 2021.  
 
Net Position 
 
The Authority recognizes the difference between its assets and liabilities as net position.  Net position categories 
for the Authority include the following: 
 

Net investment in capital assets – comprised of capital assets, net of accumulated depreciation, reduced 
by the outstanding balances of any borrowing used for the acquisition, construction, or improvement of 
those assets 
 
Restricted – comprised of assets when there are limitations imposed on their use either through 
constitutional provisions or enabling legislation or through external restrictions imposed by creditors, 
grantors, or laws or regulations of other governments 
 
Unrestricted – the remaining balance of net position 

 
Bond Issuance Costs, Bond Discounts, and Bond Premiums 
 
The Authority accounts for bond issuance cost in accordance with the provisions of GASB Statement No. 65, 
Items Previously Reported as Assets and Liabilities. Bond issuance costs (related to insurance) are recorded as 
deferred charges, whereas bond discounts and premiums are recorded as a reduction of, or addition to, the face 
amount of bonds payable. All other bond issuance costs are expensed as incurred. Amortization of bond issuance 
costs, bond discounts, and bond premiums is calculated over the life of the bonds using the straight-line method 
and is reported as a component of interest expense.   
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – Continued 
 
Compensated Absences 
 
It is the policy of the Authority to permit employees to accumulate earned but unused vacation and sick pay 
benefits, up to 600 hours. Only one-half (50%), up to 300 hours, of the accrued paid time off will be paid out 
upon the separation of employment, for any reason.  A liability is not reported for unpaid accumulated sick leave 
which does not vest and is not paid upon termination. Vacation pay is accrued when incurred in the Authority’s 
financial statements. 
 
Deferred Inflows and Outflows of Resources 
 
GASB Statements No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of 
Resources, and Net Position and No. 65, Items Previously Reported as Assets and Liabilities, established 
accounting and financial reporting for deferred outflows/inflows of resources and the concept of net position as 
the residual of all elements presented in a statement of net position. 
 
In addition to assets, the statement of net position will sometimes report separate section for deferred outflows of 
resources. This separate financial statement element, deferred outflows of resources, represents a consumption of 
net position that applies to a future period(s) and so will not be recognized as an outflow of resources (expense) 
until then. The Authority only has one item that qualifies for reporting in this category. The deferred charge on 
refunding is reported in the Authority’s statement of net position. A deferred charge on refunding results from the 
difference in the carrying value of the refunded debt and its reacquisition price. This amount is deferred and 
amortized over the shorter of the life of the refunded debt or the refunding debt. 
 
In addition to liabilities, the statement of net position will sometimes report separate section for deferred inflows 
of resources. This separate financial statement element, deferred inflows of resources, represents an acquisition of 
net position that applies to a future period(s) and so will not be recognized as an inflow of resources (revenue) 
until then. The Authority only has one item that qualifies for reporting in this category. The deferred revenue on 
leases is reported in the Authority’s statement of net position. A deferred revenue on leases results from the 
difference in the carrying value of the lease receivable and its reacquisition price. This amount is deferred and 
amortized as revenue over the life of the lease agreement. 
 
Revenues and Expenses 
 
Operating revenues and expenses consist of those revenues and expenses that result from the ongoing principal 
operations of the Authority.  Operating revenues consist primarily of charges for services.  Non-operating 
revenues and expenses consist of those revenues and expenses that are related to financing and investing types of 
activities and result from the nonexchange transactions or ancillary activities. 
 
When an expense is incurred for purposes for which there are both restricted and unrestricted resources available, 
it is the Authority’s policy to apply those expenses to restricted net position to the extent such are available and 
then to unrestricted net position. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – Continued 
 
Contributions 
 
Capital 
 
At times, the Authority receives contributions of capital assets from developers in the form of donated lines which 
became part of the distribution system.  Contributions to the Authority are reported after non-operating revenue 
and expenses. 
 
Other 
 
The Authority has partnered with the Coweta Community Foundation, Inc., a Georgia non-profit corporation, to 
provide their customers an opportunity to support other non-profits in their community by rounding-up their 
monthly water and sewer bills. The program, named DRIP, received $127,123 and $133,695 for the years ended 
June 30, 2022 and June 30, 2021, respectively. Additionally, during the years ended June 30, 2022 and 2021, the 
Authority distributed $75,000 and $67,500, respectively, in awards to Coweta Community Foundation, Inc. which 
were earmarked for multiple non-profit organizations ($7,500 each). 
 
Fair Value Measurements 
 
The Authority has adopted the provisions of the GASB Statement No. 72, Fair Value Measurement and 
Application.  GASB 72 establishes an authoritative definition of fair value, sets out a framework for measuring 
fair value, and requires additional disclosures about fair-value measurements.   
 
Assets and liabilities recorded at fair value in the Statement of Net Position are categorized based upon the level 
of judgment associated with inputs used to measure their fair value.  Level inputs are defined as: 
 

Level 1:  Unadjusted quoted prices in active markets for identical assets and liabilities. 
 

Level 2:  Observable inputs other than those included in Level 1, such as quoted market prices for similar 
assets and liabilities in active markets, or quoted market prices for identical assets or liabilities in active 
markets. 

 
Level 3:  Unobservable inputs reflecting management’s own assumptions about the inputs used in pricing 
the asset or liability.  Level 3 assets and liabilities include financial instruments whose value is 
determined using pricing models, discounted cash flow methodologies, or similar techniques, as well as 
instruments for which the determination of fair values requires significant management judgment or 
estimation. 

 
NOTE 2 – IMPLEMENTATION OF NEW ACCOUNTING STANDARD 
 
In 2022, the Authority implemented the provisions of Governmental Accounting Standards Board (GASB) 
Statement No. 87, Leases.  This statement improves accounting and financial reporting for leases; enhances the 
comparability of financial statements between governments; and also enhances the relevance, reliability, and 
consistency of information about the leasing activities of governments.  The effect of the implementation of this 
standard on beginning net position is disclosed in Note 13. 

 
 



Coweta County Water and Sewerage Authority 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2022 and June 30, 2021 

   
23 
 

 
NOTE 3 – CASH AND CASH EQUIVALENTS 
 
The Authority’s available cash is placed in demand deposit accounts, money market (insured cash sweep) 
accounts, money market treasury accounts and certificate of deposits. The carrying amounts of the cash and cash 
equivalents at June 30 consist of the following: 
 

2022 2021
Unrestricted:

Demand deposit accounts: 4,504,818$   7,752,839$   
Money market funds 507,585        5,887,345     
Certificate of Deposits 24,552,687   19,904,777   
Petty Cash 1,680            1,680            

Total Unrestricted Cash and Cash Equivalents 29,566,770   33,546,641   
Restricted:

Demand deposit accounts: 678,409        183,405        
Government Bonds 2,482,084     -                    
U.S. Treasury Bills 6,998,030     -                    

Total Restricted Cash and Cash Equivalents 10,158,523   183,405        

Total Cash and Cash Equivalents 39,725,293$ 33,730,046$  
 
Deposits Custodial Credit Risk 
 
Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution, the 
Authority will not be able to recover deposits.  State statues require all deposits and investment amounts that 
exceed standard depository insurance limits are required to be collateralized. The Authority is a depositor with 
banks that participates in the State of Georgia Secure Deposit Program and the State of Alabama Security for 
Alabama Enhancement Act, SAFE Program. As such, all of the Authority’s financial institutions balances were 
insured and collateralized at June 30, 2022 and 2021. 
 
The Authority has no formal credit risk policy. The current deposit strategy of the Authority provides that safety 
of capital is the primary objective of all Authority cash and cash equivalents and requires that all deposits are 
managed to ensure preservation of and to limit exposure to principal losses due to credit, market and/or liquidity 
risks.   
 
NOTE 4 – RECEIVABLES 
 
Receivables at June 30, 2022 and 2021 consist of the following: 
 

2022 2021
Customer accounts 2,160,248$   1,949,497$   

Less allowance for doubtful accounts (330,113)      (339,668)      
Total customer accounts 1,830,135     1,609,829     

Other receivable 303,515        491,428        
GEFA receivable 1,387,914     -                    

Receivables, net 3,521,564$   2,101,257$    
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NOTE 5 – CAPITAL ASSETS 
 
A summary of capital assets follows: 

As restated
Balance Balance

 July 1, 2021 Additions Deductions  June 30, 2022
Non-depreciable assets

Land 6,735,400$     2,682,408$   -$                  9,417,808$      
Construction in progress 1,400,442       10,750,982   (453,233)       11,698,191      

Total non-depreciable assets 8,135,842       13,433,390   (453,233)       21,115,999      

Depreciable assets
Site improvements 2,491,736 47,067          -                    2,538,803        
Infrastructure-Water 132,432,660 3,166,294     (67,138)         135,531,816    
Infrastructure-Sewer 28,815,943 635,100        -                    29,451,043      
Buildings 38,430,782 -                    -                    38,430,782      
Machinery and equipment 3,357,089 215,201        -                    3,572,290        
Furniture and fixtures 425,085 124,477        -                    549,562           
Vehicles 2,009,704 157,282        -                    2,166,986        
Capitalized interest 369,258          -                    -                    369,258           

Total depreciable assets 208,332,257   4,345,421     (67,138)         212,610,540    

Less accumulated depreciation
Site improvements (2,159,336)      (69,327)         (2,228,663)      
Infrastructure-Water (48,274,767)    (3,409,189)    -                    (51,683,956)    
Infrastructure-Sewer (6,106,534)      (650,845)       -                    (6,757,379)      
Buildings (11,119,084)    (762,498)       -                    (11,881,582)    
Machinery and equipment (2,047,877)      (279,151)       -                    (2,327,028)      
Furniture and fixtures (345,076)         (37,521)         -                    (382,597)         
Vehicles (1,474,322)      (238,678)       -                    (1,713,000)      
Capitalized interest (195,707)         (7,385)           -                    (203,092)         

Total accumulated depreciation (71,722,703)    (5,454,594)    -                    (77,177,297)    

Net depreciable assets 136,609,554   (1,109,173)    (67,138)         135,433,243    

Intangible assets
Contract modification 9,000,000       -                    -                    9,000,000        
Right to use assets - equipment 14,870 7,772            -                    22,642             
Computer software enhancements 593,771          9,510            -                    603,281           
Less accumulated amortization (2,548,564)      (349,816)       -                    (2,898,380)      

Net intangible assets 7,060,077       (332,534)       -                    6,727,543        

Capital assets, net 151,805,473$ 11,991,683$ (520,371)$     163,276,785$  
 



Coweta County Water and Sewerage Authority 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2022 and June 30, 2021 

   
25 
 

 
NOTE 6 – LEASES 
 
Lease Receivable 
On July 1, 2020, the Authority implemented the guidance in GASB No. 87, Leases, and recognized the value of a 
property lease under long-term contracts. The Authority has one lease agreement which meets the criteria of a 
lease, Skyway Towers, LLC (Tenant) property lease.  The term of the lease is for five years with renewal options 
of four (4) successive five (5) year periods, maturity of the lease is December 31, 2038. 
 
The Tenant agrees to pay the Authority on the first day of each month $1,200, with lease increases annually on 
the anniversary of the commencement date by an amount equal to 3% of the lease from the previous year. At June 
30, 2022 and 2021, the monthly lease payments to be received totaled $1,520 and $1,476, respectively. 
 
On the date of adoption, the lease receivable is measured as the present value of the future minimum lease 
payments expected to be received during the lease term at a discount rate of 2.5%, which is the implied rate based 
on the Authority’s current borrowing rate. At June 30, 2020, the present value of the future minimum lease 
payments totaled $322,265. For the years ended June 30, 2022 and 2021, the Authority recognized $18,042 in 
lease revenue and $7,945 and 7,494 in interest revenue, respectively, under the lease agreement. 
 
Minimum future lease collections are as follows: 
 

Year Ending
June 30, Principal Interest Total

2023 10,828$        7,685$          18,513$          
2024 11,666          7,405            19,071            
2025 12,539          7,103            19,642            
2026 13,452          6,780            20,232            
2027 14,407          6,432            20,839            

2028-2032 87,892          26,064          113,956          
2033-2037 118,865        13,243          132,108          
2038-2039 42,628          854               43,482            

Total 312,277$      75,566$        387,843$         
 
 
 
 
 
 
 
 

(The notes to the basic financial statements continue on the next page) 
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NOTE 6 – LEASES – continued 
 
Lease Liabilities 
On July 1, 2020, the Authority implemented the guidance in GASB No. 87, Leases, for accounting and reporting 
leases that had been previously reported as operating leases. 
 
The Authority, as a lessee, has entered into lease agreements involving three (4) copiers and is required to make 
principal and interest payments over the lease term. The Authority leases the copiers from Standard Office 
Systems of Atlanta, Inc, for term of sixty (60) months. The required minimum lease payments range from $119 to 
$137 per month, plus additional charges for excess usage and excluding applicable sales taxes. For purposes 
discounting future payments on the leases, the Authority used the implicit interest rate of 2.5% which was 
determined by the current incremental borrowing rate of the Authority. The leased equipment and accumulated 
amortization of the right-to-use assets are included with intangible assets on note 5. 
 
Minimum lease payments over the next five years include: 
 

Year Ending
June 30, Principal Interest Total

2023 5,082$          304$             5,386$            
2024 2,951            209               3,160              
2025 3,026            135               3,161              
2026 2,219            63                 2,282              
2027 1,498            19                 1,517              

Total 14,776$        730$             15,506$            
 
 
 
 
 
 
 
 
 
 
 
 

(The notes to the basic financial statements continue on the next page) 
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NOTE 7 – LONG-TERM DEBT 
 
Revenue Bonds 
 
The Authority issues bonds to construct and maintain the water and sewerage system of Coweta County.  During 
the year ended June 30, 2022, the Authority entered into a bond resolution and issued Series 2021 Bonds (The 
“Bond Resolution”). The Bond Resolution, amount other things, authorizes (A) the issuance and delivery of the 
Series 2021 Bonds (Series 2021A, $55,000,000 and Series 2021B, $17,255,000) and (b) the refunding and 
defeasance of the Refunded Bonds. Also, simultaneously, Zions Bancorporation, N. A. made a direct purchase of 
$22,803,000 in aggregate principal amount of Series 2021C Bonds, which are issued under the Bond Resolution. 
The original amount of revenue bonds issued in current and prior years is $95,058,000.  Revenue bonds 
outstanding at June 30, 2022 are as follows: 
 

Purpose Interest Rates Amount

Series 2021A - partial refunding of 2005, 2014, 2015, 
2016, 2017 and 2019 bond issues 2.0 - 2.65% 51,985,000$   

Series 2021B - partial refunding of 2005, 2014, 2015, 
2016, 2017 and 2019 bond issues 2.13 - 3.0% 17,255,000     

Series 2021C - partial refunding of 2005, 2014, 2015, 
2016, 2017 and 2019 bond issues 3.01% 21,006,000     

90,246,000$   
 
Revenue bond debt service requirements to maturity are as follows: 
 

Principal Interest Total

2023 3,860,000$   2,162,490$   6,022,490$     
2024 2,970,000     2,078,342     5,048,342       
2025 3,113,000     1,935,371     5,048,371       
2026 3,204,000     1,844,691     5,048,691       
2027 3,268,000     1,780,202     5,048,202       

2028-2032 17,354,000   7,886,969     25,240,969     
2033-2037 19,274,000   5,963,369     25,237,369     
2038-2042 21,663,000   3,551,032     25,214,032     
2043-2047 15,540,000   792,251        16,332,251     

Total 90,246,000$ 27,994,717$ 118,240,717$ 

June 30,
Year Ending

 
Pledged Revenues 
 
The Authority has pledged future water and sewer revenues to repay the original bond indebtedness of 
$95,058,000.  The debt is payable solely from water and sewer revenues and is payable through 2046.  
 
The total principal and interest remaining to be paid is $118,240,717.  Principal and interest payments for the year 
ending June 30, 2022 and 2021 were $6,466,573 and $5,900,184, respectively, which is approximately 23% and 
22%, respectively, of operating revenues. 
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NOTE 7 – LONG-TERM DEBT - continued 
 
Advance Refunding and Defeased Debt 
 
On July 8, 2021, the Authority issued $55,000,000 in Series 2021A revenue refunding taxable bonds with 
interest rates ranging from 2.0% - 2.65%. 
 
On July 8, 2021, the Authority issued $17,255,000 in Series 2021B revenue bonds with interest rates ranging from 
2.125% - 3.0%. 
 
Simultaneously with the issuance of the Series 2021A/B Bonds, the Authority will issue the Series 2021C 
Bonds under the Bond Resolution on parity with the Series 2021A/B Bonds. The Series 2021C Bonds will 
evidence a direct purchase ($22,803,000) from Zions Bancorporation, N. A. (Bank Lender) and are not 
offered for sale pursuant to this Official Statement. The Series 2021C Bonds will be delivered in registered 
form to the Bank Lender in minimum denominations of $100,000 and integral multiples of $1,000 in excess 
thereof. The Series 2021C Bonds will mature on June 1, 2041. 
 
The Authority used the Series 2021A bond proceeds to provide funds to pay (a) advance refund a portion of the 
Refunded Bonds, which are currently outstanding in the aggregate principal amount of $52,685,000, and (b) pay a 
portion of the costs of issuing the Series 2021 Bonds. 
 
The Authority used the Series 2021B bond proceeds to provide funds to pay (a) costs of the Project,  
(b) capitalized interest on the Series 2021B Bonds, and (c) a portion of the costs of issuance of the Series 
2021 Bonds. 
 
The Authority used the Series 2021C bond proceeds to provide funds to pay (a) advance refund a portion of 
the Refunded Bonds, which are currently outstanding in the aggregate principal amount of $20,830,000 and 
(b) pay a portion of the costs of issuing the Series 2021 Bonds. 
 
At June 30, 2022, the Authority had $70,425,000 of bonds which were legally defeased and remain outstanding. 
 
 
 
 
 
 

(The notes to the basic financial statements continue on the next page) 
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NOTE 7 – LONG-TERM DEBT - continued 
 
Changes in Long-term Debt 
 
Long-term liability activity for the year ended June 30, 2022 is as follows: 
 

As Restated
Outstanding Outstanding Amounts Due
 July 1, 2021 Additions Reductions  June 30, 2022 in One Year

Bonds payable

Series 2005 11,970,000$    -$                   (11,970,000)$ -$                    -$                 
Series 2014A 8,975,000        -                     (8,975,000)     -                      -                   
Series 2014B 1,320,000        -                     (1,320,000)     -                      -                   
Series 2015A 8,295,000        -                     (8,295,000)     -                      -                   
Series 2016A 8,465,000        -                     (8,465,000)     -                      -                   
Series 2016B 11,280,000      -                     (11,280,000)   -                      -                   
Series 2017A 7,830,000        -                     (7,830,000)     -                      -                   
Series 2017B 100,000           -                     (100,000)        -                      -                   
Series 2019 15,280,000      -                     (15,280,000)   -                      -                   
Series 2021A -                      55,000,000    (3,015,000)     51,985,000      2,515,000    
Series 2021B -                      17,255,000    -                     17,255,000      -                   
Series 2021C -                      22,803,000    (1,797,000)     21,006,000      1,345,000    

Total bonds payable 73,515,000      95,058,000    (78,327,000)   90,246,000      3,860,000    

Bond premiums 3,958,135        1,332,399      (3,958,135)     1,332,399        (62,570)        
Bond discounts (73,737)           -                     73,737           -                      -                   

Total bonds payable 77,399,398      96,390,399    (82,211,398)   91,578,399      3,797,430    

Notes payable 5,072,506        1,387,914      -                     6,460,420        -                   
Lease Liability 11,338             7,772             (4,334)            14,776             5,082           
Deposits 1,451,636        18,645           (7,400)            1,462,881        -                   
Compensated 

absences 250,891           432,747         (431,154)        252,484           169,164       

84,185,769$    98,237,477$  (82,654,286)$ 99,768,960$    3,971,676$   
 
 
 
 
 
 

(The notes to the basic financial statements continue on the next page) 
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NOTE 7 – LONG-TERM DEBT – Continued 
 
Loan from the Georgia Environmental Finance Authority 
 
On April 6, 2018, (third modification on July 27, 2022), the Authority entered into a loan agreement with the 
State of Georgia Environmental Finance Authority (GEFA) Drinking Water State Revolving Fund in the amount 
up to $7,400,000 (third modification $8,800,000) with interest rate of .89% on the unpaid principal. The draws on 
the loan will be used for the replacement of manual read water meters with an advanced metering infrastructure 
system (AMI), backflow preventers and related appurtenances and to repair and replace various facility 
components of the BT Brown Water Treatment Plant. Accrued interest on this Note shall be payable on the first 
day of each month until the first day of the month following the earlier of (1) completion date, (2) June 1, 2023, or 
(3) the date the note is fully disbursed (Amortization Commencement Date). Principal and interest on this Note 
will then be payable in two hundred thirty-nine (239) consecutive monthly payments commencing on the first day 
of the Amortization Commencement Date. At June 30, 2022 and 2021, $5,494,820 and $5,072,506, respectively, 
in draws on this agreement have been made. At June 30, 2022 and 2021, interest expense related to this note 
payable totaled $40,904 and $23,555, respectively. At June 30, 2022 and 2021, there was $3,335 in accrued 
interest with regard to the GEFA Loan.  
 
On March 23, 2022, the Authority entered into a loan agreement with the State of Georgia Environmental Finance 
Authority (GEFA) Clean Water State Revolving Fund in the amount up to $25,000,000 with interest rate of .86% 
on the unpaid principal. The draws on the loan will be used increase the capacity and make improvements at the 
Shenandoah Wastewater Treatment Facility, install a 36-inch outfall line, and related appurtenances. Accrued 
interest on this Note shall be payable on the first day of each month until the first day of the month following the 
earlier of (1) completion date, (2) July 1, 2024, or (3) the date the note is fully disbursed (Amortization 
Commencement Date). Principal and interest on this Note will then be payable in three hundred fifty-nine (359) 
consecutive monthly payments commencing on the first day of the Amortization Commencement Date. At June 
30, 2022, $965,600 in draws on this agreement have been made. At June 30, 2022 there had not been any interest 
expense related to this note payable. 
 
NOTE 8 – NET INVESTMENT IN CAPITAL ASSETS 
 
Net Investments in capital assets can be summarized by the year end balances as follows: 
 

As Restated
2022 2021

Net capital assets 163,276,785$ 151,805,473$ 
Debt related to capital assets (98,053,595)    (82,483,244)    
Debt related to deferred outflows 10,241,964     5,436,481       

End of year 75,465,154$   74,758,710$    
 
 
 
 
 

(The notes to the basic financial statements continue on the next page) 
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NOTE 9 – RETIREMENT PLANS 
 
Defined Contribution Plan 
 
On January 1, 2012, the Authority created a defined contribution plan managed by One America. On March 1, 
2019 the Authority changed managers of the plan to Empower Retirement.  The Board of the Authority has 
established the benefit terms and may amend them from time to time.  Participants become vested in employer 
contributions at a rate of 20 percent per year over a five-year period.  Employees are 100 percent vested in their 
own contributions.  Forfeitures are used to either, reduce plan expenses or are allocated to the participants.  
Forfeitures of $22,269 were used to reduce plan expenses for June 30, 2022. At June 30, 2021, there were no 
forfeitures. 
 
The Authority makes a contribution for all employees equal to 3 percent of employee compensation.  In addition, 
the Authority matches employee contributions dollar for dollar (100%) up to 3.5 percent of compensation.  If an 
employee’s contributions exceed 3.5 percent, then the next 4 percent of contributions are matched at 50 cents for 
every dollar (50%).  Additional discretionary contributions may be made by the Authority from time to time.  
During the years ended June 30, 2022 and 2021, the Authority contributed $432,455 and $413,187 to the plan, 
respectively.  No accrual for contributions was necessary at June 30, 2022 and 2021.   
 
NOTE 10 – RISK MANAGEMENT 
 
The Authority is exposed to various risks of loss related to torts, theft of, damage to, and destruction of assets, 
errors and omissions; injuries to employees; and natural disasters.  The Authority maintains commercial insurance 
covering each of the above risks of loss.  Management believes that the coverage is adequate to preclude any 
significant uninsured risk to the Authority. 
 
Health 
 
The Authority purchases health insurance coverage for its employees from a commercial carrier.  The Authority’s 
liability is limited to the amount of premiums paid.   
 
Worker’s Compensation  
 
The Authority purchases, worker’s compensation insurance coverage for its employees from a commercial carrier. 
 The coverage provided is equal to the statutory limits and benefits required by the laws of the State of Georgia.  
The policy pays all claims in excess of $2,500 per claim deductible. 
 
There were no significant reductions in insurance coverage from the prior year, and there have been no 
settlements that exceeded the Authority’s insurance coverage in the past year. 
 
 
 
 
 

(The notes to the basic financial statements continue on the next page) 
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NOTE 11 – COMMITMENTS & CONTINGENCIES 
 
Construction 
 
During the year ended June 30, 2022, the Authority had entered into $15,843,775 of construction contracts for the 
improvement and expansion of the water and sewerage system.  As of June 30, 2022, the balance of all contracts 
totaled $9,444,312, including $502,869 of retainage payable within the accrued liabilities on the statement of net 
position.  
 
During the year ended June 30, 2021, the Authority entered into $545,140 of construction contracts for the 
renovation, improvement and expansion of the water and sewerage system. As of June 30, 2021, the remaining 
balance of all contracts in process totaled $523,852. 
 
Water Purchases 
 
The Authority has entered into contracts with three jurisdictions for the wholesale purchase of water. 
 
On February 8, 2019, the Authority entered into a contract with Newnan Utilities that requires the purchase of 
varying amounts of water until February 7, 2029.   For the period from February 8, 2020 to February 7, 2021, the 
Authority must purchase a minimum 2.4 million gallons per day (mgd).  Beginning February 8, 2021 until 
February 7, 2022, the amount decreases to 1.8 mgd.  Beginning February 8, 2022 until the end of the agreement 
on February 7, 2029, the amount decreases to 1.25 mgd.  For the year ended June 30, 2022, purchases under this 
contract amounted to 574,500,000 gallons and totaled $1,390,290.  For the year ended June 30, 2021, purchases 
under this contract amounted to 786,000,000 gallons and totaled $1,902,120.  At June 30, 2022 and 2021, the rate 
charged under the agreement was $2.42 per 1,000 gallons. 
 
The Authority has a contract with the City of Griffin, Georgia which requires the purchase of varying amounts of 
water until the year 2049.  The contract was revised through mutual agreement of the parties on September 11, 
2012.  For the year ended June 30, 2022, purchases under this contract amounted to 1,088,683,800 gallons and 
totaled $3,447,117.  For the year ended June 30, 2021, purchases under this contract amounted to 1,061,112,740 
gallons and totaled $3,174,257.  The required purchases under this contract are for 3.0 million gallons per day 
(mgd) from July 1, 2012 through June 30, 2022.  Required purchases then increase to 5.0 mgd from July 1, 2022 
through December 31, 2049.  Rates are adjusted on an annual basis as set forth in the contract.  At June 30, 2022 
and 2021, the rate charged under the agreement was $3.36 and $2.98 per 1,000 gallons, respectively. 
 
The Authority has a contract with the City of Atlanta that allows for the purchase of up to 6.6 million gallons per 
day.  No minimum purchase is required under the agreement. 
 
Related Party Agreement 
 
At the time of separation from Coweta County, Georgia, the Authority retained three (3) employees that qualified 
for the Coweta County, Georgia’s post-retirement plan. The Authority does not have a post-retirement plan, 
therefore the Authority agreed to reimburse Coweta County, Georgia the pro-rata share of the retirees post-
retirement health care cost.  The Authority’s unknown liability will be limited to the pro-rata share of the actual 
premiums charged. 
 
 
 
 



Coweta County Water and Sewerage Authority 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2022 and June 30, 2021 

   
33 
 

 
NOTE 12 – FAIR VALUE MEASUREMENTS 
 
The following summarizes financial instruments measured on a recurring basis within the fair value hierarchy as 
of June 30, 2022 and 2021. These instruments are included in “Cash and cash equivalents” on the Authority’s 
statement of position. 
 

Fair Value Level 1 Level 2 Level 3
June 30, 2021:

Money Market Funds 5,887,345$    5,887,345$    -$                   -$                   
Certificates of Deposit 19,904,777    -                     19,904,777    -                     

25,792,122$  5,887,345$    19,904,777$  -$                   
June 30, 2022:

Money Market Funds 507,585$       507,585$       -$                   -$                   
Certificates of Deposit 24,552,687    -                     24,552,687    -                     
Government Bonds 2,482,084      2,482,084      -                     -                     
Treasury Bills 6,998,030      6,998,030      -                     -                     

34,540,386$  9,987,699$    24,552,687$  -$                    
 
NOTE 13 – CHANGE IN ACCOUNTING PRINCIPAL 
 
On July 1, 2020, the Authority adopted GASB 87, Leases. As a result of the adoption the following prior year 
adjustment was necessary: 
 

Net Position, July 1, 2020 as previously reported 97,357,528$ 

Accounting principal change:
Implementation of GASB Statement No. 87, Leases (788)             

Net Position, July 1, 2020, as restated 97,356,740$ 
 
 
NOTE 14 – SUBSEQUENT EVENTS 
 
The Authority evaluated subsequent events through December 29, 2022, the date of the auditors’ report (which is 
also the date the financial statements were available to be issued). Except for the event noted below, no other 
events have occurred that would require disclosure in the financial statements, or the notes thereto, for the year 
ended June 30, 2022. 
 
On July 28, 2022, the Authority and GEFA executed a modification agreement to loan no, DW2016012, Drinking 
Water State Revolving Fund. The modification increased the loan from $7,400,000 to $8,800,000. The purpose of 
the modification is to include repair and replace various facility components of the BT Brown Water Treatment 
Plant. Terms of the agreement remained unchanged, except the completion date was extended to February 2023. 
This extension provides an extension on when principal and interest will begin. 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND 
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FNANCIAL STATEMENTS 

PERFORMED IN ACCORANCE WITH GOVERNMENT A UDJTJNG STANDARDS 

To the Board Members 
Coweta County Water & Sewerage Authority 
Newnan, Georgia 

We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of the business-type activities of Coweta 
County Water & Sewerage Authority, component unit of Coweta County, Georgia, as of and for the year ended 
June 30, 2022, and the related notes to the financial statements, which collectively comprise Coweta County 
Water & Sewerage Authority's basic financial statements, and have issued our report thereon dated December 29, 
2022. 

Report on Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Coweta County Water & 
Sewerage Authority's internal control over financial reporting (internal control) to determine the audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but 
not for the purpose of expressing an opinion on the effectiveness of Coweta County Water & Sewerage 
Authority's internal control. Accordingly, we do not express an opinion on the effectiveness of Coweta County 
Water & Sewerage Authority's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect and correct 
misstatements, on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control such that there is a reasonable possibility that a material misstatement of the entity's financial 
statements will not be prevented or detected and corrected on a timely basis. A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or, 
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal 
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been 
identified. 
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Report on Compliance and Other Matters 

As pait of obtaining reasonable assurance about whether Coweta County Water & Sewerage Authority's financial 
statements are free of material misstatement, we performed tests of its compliance with ce1tain provisions of laws, 
regulations, contracts, and grant agreements, noncompliai1ce with which could have a direct and material effect on 
the determination of financial statement ainounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of 
our tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity's internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 

Yours truly, 

g_~ A~ ,, &, o.c. 
J. K. BOATWRIGHT & CO., P. C. 
Certified Public Accountants 
December 29, 2022 

35 



BOA1WRIGHT 
CERTIFIED PUBLIC ACCOUNTANTS 

www.boatwrightcpa.com 

15 North Lafayette Square LaGrange, Georgia 30240 
P.O. Box 1107 LaGrange, Georgia 30241 
Phone: 706-884-4605 Fax: 706-845-0057 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM 
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 

To the Board Members 
Coweta County Water & Sewerage Authority 
Newnan, Georgia 

Report on Compliance for Each Major Federal Program 

Opinion on Each Major Federal Program 

We have audited Coweta County Water & Sewerage Authority's compliance with the types of compliance 
requirements identified as subject to audit in the 0MB Compliance Supplement that could have a direct and 
material effect on each of Coweta County Water & Sewerage Authority's major federal programs for the year 
ended June 30, 2022. Coweta County Water & Sewerage Authority's major federal programs are identified in the 
summary of auditor's results section of the accompanying schedule of findings and questioned costs. 

In our opinion, Coweta County Water & Sewerage Authority complied, in all material respects, with the types of 
compliance requirements referred to above that could have a direct and material effect on each of its major federal 
programs for the year ended June 30, 2022. 

Basis for Opinion on Each Major Federal Program 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of 
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements 
for Federal Awards (Uniform Guidance). Our responsibilities under those standards and the Uniform Guidance 
are further described in the Auditor's Responsibilities for the Audit of Compliance section of our report. 

We are required to be independent of Coweta County Water & Sewerage Authority and to meet our other ethical 
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each 
major federal program. Our audit does not provide a legal determination of Coweta County Water & Sewerage 
Authority's compliance with the compliance requirements referred to above. 

Responsibilities of Management for Compliance 

Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of laws, 
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statutes, regulations, rules, and provisions of contracts or grant agreements applicable to Coweta County Water & 
Sewerage Authority's federal programs. 

Auditor's Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance 
requirements referred to above occurred, whether due to fraud or error, and express an opinion on Coweta County 
Water & Sewerage Authority's compliance based on our audit. Reasonable assurance is a high level of assurance 
but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with generally 
accepted auditing standards, Government Auditing Standards, and the Uniform Guidance will always detect 
material noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud is 
higher than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Noncompliance with the compliance requirements referred 
to above is considered material if there is a substantial likelihood that, individually or in the aggregate, it would 
influence the judgment made by a reasonable user of the repo11 on compliance about Coweta County Water & 
Sewerage Authority's compliance with the requirements of each major federal program as a whole. 

In perfonning an audit in accordance with generally accepted auditing standards, Government Auditing Standards, 
and the Uniform Guidance, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and 
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis, 
evidence regarding Coweta County Water & Sewerage Authority's compliance with the compliance 
requirements referred to above and performing such other procedures as we considered necessary in the 
circumstances. 

• Obtain an understanding of Coweta County Water & Sewerage Authority's internal control over 
compliance relevant to the audit in order to design audit procedures that are appropriate in the 
circumstances and to test and report on internal control over compliance in accordance with the Uniform 
Guidance, but not for the purpose of expressing an opinion on the effectiveness of Coweta County Water 
& Sewerage Authority's internal control over compliance. Accordingly, no such opinion is expressed. 

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over 
compliance that we identified during the audit. 

Report on Internal Control over Compliance 

A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a 
timely basis. A material weakness in internal control over compliance is a deficiency, or a combination of 
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material 
noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected and 
corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance requirement of a 
federal program that is less severe than a material weakness in internal control over compliance, yet important 
enough to merit attention by those charged with governance. 
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Our consideration of internal control over compliance was for the limited purpose described in the Auditor' s 
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in 
internal control over compliance that might be material weaknesses or significant deficiencies in internal control 
over compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control 
over compliance that we consider to be material weaknesses, as defined above. However, material weaknesses or 
significant deficiencies in internal control over compliance may exist that were not identified. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over 
compliance. Accordingly, no such opinion is expressed. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance. Accordingly, this report is not suitable for any other purpose. 

Yours truly, 

~-JI, A~~-G-., t. (_ , 
J. K. BOATWRJGHT & CO., P.C. 
Certified Public Accountants 
LaGrange, Georgia 
December 29, 2022 
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Pass-through
Federal Entity
ANL Identifying Federal

Federal Grantor/Program Title Number Number Expenditure

United States Environment Protection Agency
Drinking Water State Revolving Fund
Pass Through Payments:

Georgia Environmental Finance Authority
Clean Water State Revolving Funds 66.458 CW2021032 965,600$         

Total Expenditures of Federal Awards 965,600$         

Coweta County Water & Sewerage Authority
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For The Year Ended June 30, 2022
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Note 1 - General
The accompanying Schedule of Expenditures of Federal Awards presents the activity of all federal awards 
received by Coweta County Water & Sewerage Authority (the Authority) . All federal awards received
 directly from federal agencies, as well as federal awards passed through other government agencies,
 is included in this schedule.

Note 2 - Basis of Accounting
The accompanying Schedule of Expenditures of Federal Awards is presented using the accrual 
basis of accounting which is described in Note 1 - Summary of Significant Accounting Policies to the 
Authority's basic financial statements. Expenditures are recognized following the applicable cost principles 
contained in either Title 2 U. S. Code of Federal Regulations  Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards  ("Uniform Guidance") 
or the OMB A-87, Cost Principles for State, Local, and Indian Tribal Governments , wherein certain types 
of expenditures are not allowable or are limited as to reimbursement. 

Note 3 - Loans
Drinking Water State Revolving Fund, administered by Georgia Environmental Finance Authority (GEFA)
issued a loan on April 6, 2018, modified on July 27, 2022 to replace manual read water meters with advanced 
metering infrastructure system (AMI), backflow preventers and related appurtenances. Modified to include 
repair and replace various facility components of the BT Brown Water Treatment Plant. This loan program 
under ANL #66.468, had an outstanding balance of $5,494,820 at June 30, 2022.
Additionally, Clean Water State Revolving Fund, administered by GEFA issued a second loan on
March 23, 2022 to increase the capacity and make improvements at the Shenandoah Water Treatment 
Facility, including the installation of a 36-inch outfall line, and related appurtenances. This loan program under 
ANL #66.458, had an outstanding balance of $965,600 at June 30, 2022.

Note 4 - Relationship to Federal Financial Reports
Amounts reported in the accompanying schedule agree with the amounts reported in the related federal 
financial reports.

Note 5 - De Minimis Indirect Cost Rate
The Authority has elected not to use the 10 percent de minimis  indirect cost rate as allowed under the 
Uniform Guidance.

Coweta County Water & Sewerage Authority
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For The Year Ended June 30, 2022
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Section I - Summary of Auditor's Results

Financial Statements

Type of auditor's report issued Unmodified

Internal control over financial reporting:
Material weakness(es) identified? No
Significant deficiency(ies) identified that are not

considered to be material weakness(es)? None Reported

Noncompliance material to financial statements noted? No

Federal Awards

Internal control over major programs:
Material weakness(es) identified? No
Significant deficiency(ies) identified that are not

considered to be material weakness(es)? None Reported

Type of auditor's report issued on compliance for major programs Unmodified

Any audit findings disclosed that are required to be reported
in accordance with the Uniform Guidance? No

Identification of major programs:

CFDA Number Name of Federal Program

66.458 Clean Water State Revolving Fund

Dollar threshold used to distinguish between Type A and 
Type B programs? $750,000

Auditee qualified as low-risk auditee? No

Section II - Financial Statement Findings
No matters were reported.

Section III - Federal Award Findings and Questioned Costs
No matters were reported.

Coweta County Water & Sewerage Authority
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For The Year Ended June 30, 2022
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